AUDITORS' REPORT
TO THE MEMBERS OF PHONOGRAPHIC PERFOAMANCE LIMITED
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4. We have audited the altached Balance Sheet of Phonographic Performance Limited (the “Company”) as at March 31, 2011,
the refaler Profit and Loss Account and Cash Flow Statement for the year ended on that date annexed thereto, which we
have signed under refarence to this reporl. These financial staloments are the responsibility of the Company’a
Management, Our responsibility is to @xpress an opinion on these firancial statements basad op ouwl audit.

3. Wae conducied our audit In accordance with the auditing standards generally accepted In India. Those Standards require
{hat we plan and perform the audit to obtain reasonable assurance about whethar the financial statements are lree of
material misstatement. An audt includes examining, on a 1est basis, evidence supporting the amounts and disclosures in
the financial statements. An audit Al Includes assessing the acceunting pnnciples used and significant estimates mada

by Managemant, a8 well as evalualing the overall financial statement presentation. We believo that our audit provides a
reasonabie basis for our opinion.

3. As required by the Companies {Auditor's Aeport) Order, 2003, as amended by the Companies {Audilor's Report)
{Amendment) Order, 2004 {logether the “Order”). issued by tha Ceniral Govermen of India In terms of sub-saclion {44) of
Section 227 of “The Companies Act, 1956’ of India {the ‘Act’} and on the basis of such checks of the books and records of
the Company as we considered appropriate and according to the inlormation and explanations glven to us, we give in the
Annexure a stalement on tha matters specified in paragraphs 4 and 5 of the Order.

4. Further to our comments Int the Annexure refarred to in paragraph 3 above, we repor that:

(3) We have obtained all ihe Information and explanations, which to he best of our knowtedge and beilef, ware necessary
for the purposes of our audit

(0) In our opinion, proper books of account. as required by'law have been kept by the Company so far as appears from our
examination of those books;

{c) The Balance Sheet, Profit and Loss Account and Cash Flow Statement-dealt with by this report are in agreement with
the books of account;

{d) in our opinion, the Balance Sheel. Profit and Loss Account and Cash Flow Staternent deall with by this report compty
with the accounting standards referrad 10 in sub-section (3C}) of Section 211 ol the Act:

{e) On ihe basis of written repraseniations recelved from the directors, as on March 31, 2011 and laken on record by the
Board of Directors, none of the direciors is disqualltied as on March 31, 2011 from being appointed as a director in
terms of clause {g} of sub-saction {1} of Saction 274 of the Act:

{f} 0 ouropinion and to the best of our information and according to the explanations given to us, the said financial
statements together with the notas thereon and attached therelo give, In the prescribed manner, the information
requirad by the Aci, and glve a true and tair view In conformdy with the accounting principlas genarally accepted in
India:

(I inthe case of the Balance Sheet, of the state of atalrs of the Company as at March 31, 2011,
{ii} n the case of the Profit and Loss Account, of the profit for the year ended on that date; and

{iii} in the case of the Cash Flow Statement. of the cash fiows for tha year ended on that date.

For Price Waterhouse
Firm Registration No. 301112E

Charterad Accountants
. N. A
Uday Shah
Place: Mumbai Partner
Date: Pl“ﬁ\l&" 2 o 2.0%) Membership No. F-46067,
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ANNEXURE TO THE AUDITORS' REPORT
{Roferrad to In Paragraph 3 ol the Auditors' Repont of even date to the members o! Pronographic Perormance Limited on the
financial statements lor the yoar ended March 31, 201 1)
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1. la) The Company is Maintaining propdt recerds showing full particulars, including quantitative-details and situation, of lxed
assels.

{b) The fixed assets of the Company have been physically veritied by the Managemant during the year antd no material
discrepancias between the ook records and the physical inventory have been noticed. |n our opinion, the frequency
of veriication is reasonable.

(6} Inour opinion and according to the Informabiorr and expianations given to us, a substantial par of fixed assels has ng!
been disposed of by the Company during the year.

2 There are no Inventories. Consequently, clauses (il){a). ((b} and {i(c) o! tha Order are not applicable.

3. (a) The Company has not granied any loans, secured or Unsecured, 1o companies, firms or othear partias covered in the
register malntaingd under Section 301 of the Acl. Accordingly, clauses (Hi)(b) to {ll)(d) of paragraph 4 of the Order are
not applicabie to the Company during the current year.

(b} The Comnpany has not laken any loans., gacured or unsecured, irom companies. firms of other perties covered inihe
register maintained under Section 301 of the Acl. Accordingly. clauses (ii)f) and (ill)(g) of paragraph 4 of the Qrder
are not applicable to the Company during the cufrent year.

4. Iy our opinfon and according 1o the information and explanations given 10 us, thera is an adequate intemal control
system commensurate with the size of the Company and the nature of its business for the purchase of fixed assets and
for randenng of services. Further, on the basis of our examination of the baoks and racords of the Company and
according to ihe nformation and axplanations given to us, no major weakness have been noticed of raponed,

5. According to the Information and expianations given to us, there have bean no contracts or arrangements referred to in
Section 301 of the Ac! during the year to be entered In the register required to be maintained under that Section.
Accordingly, the question of commenting on transactions made in pursu@nce of such contracts or arrangements does
not arisa.

6. The Company has not accepted any depesits from the publi¢ within the meaning ot Sections 58A and 58AA of thé Act
and the rules framed there under.

In our opinlan, the Company has an internal audit gystem commensurate with its size and nature of its business.

8 The Cantrat Government of India has not preacribed the maintenance ol cost records under clause {d) of sub-ssction'
(1) of Section 208 of the Act for any activities of the Company.

8. (a) According to the information and explanations given to us arl the recards of the Company examined by us, in our
opinion, the Company is generally reguiar In deposling undisputed statutary dues inctuding providen fund. investor
education and protection lund, employees’ state Insurance, income-tax, sales-tax, wealth tax, service lax. customs
duty. excise duty and other matenial statutory dues as applicable, with the appropriate authorities.

(b} According to the Information and explanations glven ic us and the records of the Company examined by us. there are
no duas ol Income-1ax. sales-lax, waalth tax, custom duly, excise duty and cess as al Margh 31, 2011, which have not
besn deposited on accoun of any dispute. The particulars of dues of service-tax as at March 31, 2011, which have nat
been deposited an account of a dispute are as follows:

Name of the| Name of the dues Amount (As.) Period to which | Forum where the |
tatute the amount dispute is pending
relates
The Finance | Service Tax Liability 120,365,814 |Jung 16, 2005 10 Appallate Tribunal
ct, 1994 {including penalty} narch 31, 2010
10, The Company has no accumulated losses as at March 31, 2619 and it has not incurred any cash losses in the financial

year ended on that date or in the immediately preceding financial year.

i According to the records of the Company examinad Dy us and the information and expianation given to us, the
Company has not defaulted ih repayment of duas to any financial institution or bank or debenture hotders as at the
balance shest date.

12 The Company has not granted any loans and atlvances on the basis of security by way of pledge of shajes
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ANNEXURE TO THE AUDITORS® REPOAT

{Reterred to in Paragraph 3 of the Auditors’ Report of even date to the members of Phonographic Performance Limited on the
financial statements for the year ended March 31, 2011)
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19, The provisions of any special statute applicable to chit fund / nidhi 4 mutual benetit funct societies are not applicable 1o
the Company.

14, (n our opinion, the Company is not a dealer or rader in shares. securities. debentures and other nvesiments.

15, In our opinion and according to the information and explanations given to us, the Company has not given any
guaranige 10r loans taken by others from banks or financial institutions during the year.

16. The Company has not obtained any lerm loans.

17. On the basls of an overall examination of the baiance sheet of the Company, In our oplnion and according to the

information and explanations given to us, thare &re no funds raised on 8 short-term basis which have been used for
tong-term invastment.

8. The Company has not made any preferential aflotment of shares to pariies and companies coverad In the ragister
malmained under Section 301 of the Act during the year.

19. The Company has not Issued any debentures during the year.

20. The Campany has not raised any money by public issues during the year.

Edl Ouring the course 0! our examination of the books and records of the Company, carried out In accordance wilh the

generally actepted auditing practices in india, and according to the information and expléanations given to us, we have:
naither cOma across any instance of fraud on or by the Company. noticed or reperted during the year, nor have we
baen informed of such case by the Managemant.

For Price Watarhouse
Firm Registration No. 301112E
Chatlarsd Accountants

U. AL L
Uday Shah
Place: Mumbal Partner
Date: p,“j._._a\r 30, 2.0\% Membership No. F-46081
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PHONOGRAPHIC PERFORMANCE LIMITED
BALANCE SHEET AS AT MARCH 31, 2011

SOURCES OF FUNDS
Resarves and Surplus

TOTAL

APPLICATION OF FUNDS

Fixed Assets

Gross Block

Less: Depredalion

Net Block

Capatal work-in-progress tncluding Capital Advances

1nvestments

Deferred Tax Asset {Net)
{Refer Notes 1{f} and § on Schedule "17)

Current Assets, Loans and Advances
Sundey Detitors

Cash and Bank Balances

Loans and Advances

Other Curment Assets

Less: Current Liabllitles and Provisions
Cirrrent Liataittes
Provesions

Net Current Assets

YOTAL

Notes to the Financial Statements

Schedule,  Rubecs

A

oMo

™

As at As at
March 31, 2011 March 31, 2010
Rupees Rupees
41,970,963 36,232,676
47,970,963 36,232,676

42,760,539 40,181,136
18,409,672 15 620,654
23,350,867 24,560,482
" 162,435
3,350,867 24722917

31,185,227 30,220,000

703,418 ©99,825

548,466,361 402,170,656

180,866,055 144,489,769

181,430,102 147,259,896

1,139,318 1,253,364

411,901,836 £95,173,685

913,737,111 708,782,581

- 5,433,274 5,501,174
__918,1/0,385 714,683,755
(7,268,549} (19,510,070)

47,970,963 36,232,676

The Schedules referred to fiereln above form an integrat part of the Flnacial Statements.

This is the Balance Sheot referred todn our report of even date.

For Price Waterhouse
Firm Registration No. 301112E
Chattered Accountinis

U N Hak

Uday Shah
Paruner
Membership No. F-46061

Place: Mumbal
Date: M3“3¥ 50 1-0“

for and on behalf of the Board

“"';:_-_.c;/__

pirector £ Ganesn Taind

3;\,@-"\-’"

Flace: Murnbai )
ks Date: &13\.&3" 80,101‘

N
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‘PHONOGRAPHIC PERFORMANCE LIMITED
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2011

2010-2011 2009-2010
SCHEDULE Rupees Rupees
INCOME
Operating Income (Net) 1 226,808,856 190,025,727
Other Income k- | 17,169,787 10,555,999
243,978,643 200,581,726
EXPENDITURE
Employee Cost K 53,577,477 49,484,290
Administration and Other Expenses I 129,388,813 88,050,078
Depreciation 4,342,566 4,547,067
Antipiracy Contribution 39,508,000 45,500,000
226,808,856 187,581,435
Profit before Taxation 17,169,787 13,000,291
Less' Provision for Taxation {Refer Note 1(f) on Schedule "M")
- Current Tax {Inciuding Rs. Nif of carlier years;
Previous Year Rs. 2,444,292) 6,000,000 6,444,292
Deferred Tax {3,589) {525,502)
Reversal of excess provision of earlier year tax .{564,911) E
Profit after Taxation 11,738,287 7,081,501
Profit and Loss Account Balance Brought Forward 32,200,686 25,119,185
Profit and Loss Account Balance Carried to the.Balance Sheet S’ 43,938,973 32,200,686

Earning Per Share - Basic and Diluted®
*Not Applicable as the Company is limited by guarantee and not having share capital.

Notes to the Financiat Statements M

The Schedules referred to herein above form an Integral part of the Financial Statements.

This Is the Profit and Loss Account referred to in our report of éven date.

For Price Waterhouse
Firm Registration No. 301112€

For and on behalf of the Board,

Chartered Aocountants — ;—:‘:’

T = €
U-h-“‘"’"‘ Director [ Granethh Tainl
Uday Shah { é c;ﬁ,,w
Partner 4 e
Membership No. F-46061 ¢ Director £ Bumew Tauveaw )
Place: Mumbal - Place: Mumbat
Date: Ay st 30,701) \ Date: Ahey sV 20 201
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PHONOGRAPHIL PERFORMANCE LIMITED
CASM FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2011

A) CASH FLOW FROM OPERATING ACTIVITIES:

pProfit Before Taxation

Adpraments for.

Deprecstion

Lons on sale/ weile off Of Fixed Assets (Met)

frterest Incoeme

Prowision for Loave Encashment

Provision for Gratuity

Mark 10 Mkt (Gain)! Loss on Cument Treestrnents

operating Profit Before Working Capital Changes

Adjustments for changes in working cagital:
(Increasalt Decrease in Sundry Debtors
{lnerepae )y Decrease h Loans and Advances
{Decrame)f Tncrease n Trade and Other payables

Cash generated Trom operations
Tawes pald (Mot}
Met Cash trom { {used in) Operating Activities (&)

p) CASH FLOW FRDM INVESTING ACTIVITIES:
Purchase of Fimed Assets

Capital Work-s-Progress
Proceets from sale of Fued Acoety
Tmiprest Reostved
Het Cagh from f {used [in) Inwesting Activities {B),
€}  CASH FLOW FROM FINANCING ACTIVITIES:
Net Cash Flow from } {used In} Financing Activitices {C)
Net Incrense/ (Decrease) In Cash and Cask Equivalents (A+B+C)

Cash and Coash Eguivalents as at tha beginning of the year
Cash and Cash Eguivalents as al the and of the year

Net Increase | (Docrease]) tn Cash andd Cash EGuivalents

Cash and cash equivalonts comprise of:
Bakwies with Scheduled Ranks iy

Current Accounts

Found) Depriit ACTOUNS

HOTES ON CASH FLOW STATEMENT ¢
Flow Strternents (AS3).

2010-2011 2009- 1010
Rupes Rupees
iz 169,797 13,000,291
4,342,566 4,547,067
152,613 17,71
{16,162,643) {B,279,552)
324,208 635,625
(393,230) 107,885
{865,227) (2,175,100}
4,668,154 #,599,090
(146,295, 205) (57.181,164)
{30,386,511) 384,719
204,954,530 2,141,706
22,940,468 (45,055,649)
{9.617.740) {44, 194,851}
23,322,726 {94, 250,500)
(3,430,463) [2.156,543)
162,435 {22,500}
44 BYG 49,500
16,275,668 _8,306.785
13,053,550 6,177,242
- 36,375,206 [8%,073,258)
144 479,769 232,563,027
180,866,055 144,489,769
36,376,286 {88,073,358)
As 2t Asx at
march 31, 2011 March 31, 3010
Rupees Rupess
84,779,590 35,938,785

i, 586,056

104,550,984

Y —

1 Tha above Gesh Niow statement has toen preponest Lnder the indirent methad sat out in Aamunting Stindered on Cash

7 Previous year's figures have boen reqgroured and rearsngext whemves Recessary

Ths is the Cash Flow Stabement refemed 1o 3 our reort of aven date

For Price W atorhouse

Firmn Regitreoon no, S01112F
Charterad Arcountants

0. h . Hak

lday Shah £
Partnes

Membership No. F-45061:

Place: Mumibal /

Date. %3\*3\, 30' 26514
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PHONCGRAPHIC PERFORMANCE LIMITED
SCHEDULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2011

As Bt . As at
March 31, 2011 March 31, 2010'
Rupees Rupges
*a* RESERVES AND SURPLUS
Generdl Reserve 4,031,950 4,031,990
Profit and Loss Account, 43,938,973 32.200,686

47.970.963 36,232 676
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PHONOGRAPHIC PERFORMANCE LIMITED

SCHEDULES ANNEXED T} AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 21, 2011

BT FiXED ASSETS

{Refer Note 1(D) on Schedite "M7)

1= {Ruspees)
Particutars Gross Block ___Deprecistion Net 8lock
As 3t Additions Deiebons | As at Uplo For the on Dedetrons / Upto As at AS at
April 1, 2010 during Adjustments dunng|  March 31, 2013 | April 1, 2010 Year Adpustments dunng|  March 34, 2011 | March 3t, 2011 | March 31, 2010
the year the voar the year

Office Premises 17,069,658 . 69,522 17,000,136 4,089,341 £49,066 69,522 4,667,885 12,332,25t 12,981,317
Office Equipments 11,207,840 3,341,438 781,538 13,767,740 5,522,140 1,825,435 484,026 6,867,539 6.900,201 5,685, 700
Furniture and Fittings 4,505,816 69,025 - 4,894,641 2,238,321 450,884 . 2,719,205 2,175,6% 2,567,495
Motor Car 5,318,548 . 5,318,548 2.8%4,596 632,735 3,507,335 LA1L,213 1,443,952
Leasehoid [mprovements 1,778,274 - - 1,779,274 597,256 750,452 ks 1,647,708 131,566 882,018 |

40,181,136 3,430,483 §31,060 41760539 | 15,620,654 4,342,56€ 533,548 19,409,872 73,350,867 34,560,467
Presvinurs Year 38,796,141 2,156,543 771,548 401,181,135 £1,621 863 4,547,067 548,274 15,620,654
Capital wotk-in-progress [including Capital Advance Rs. Nil (Previous Year: Rs, 162,+35)) - 162,435

: . _ 33,350, 867 24,722,917

B .
w
adh
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“PHONOGRAPHIC PERFORMANCE LIMITED
SCHEDLULES ANNEXED TO AND FORMING PART OF THE BALANCE SHEET AS AT MARCH 31, 2011

As at As at
March 31, 2011 March 31, 2010
Rupees Rupees
“C" INVESTMENTS
(Refer Note 1{d) on Schedule “M™)
Non Trade Current (Unquoted)
32 (Previous Year: 32) Units of HUDCO §.15% Tax Free Bonds 2014 31,185,227 30,320,000

of the Face Value of Rs 1,000,000

- = 31,185,227 30,320,000
Note:

Aggregate cost of unquoted investment in Tax Free Bonds of Rs. 31,008,000; Previous year Rs, 31,008,000
Aggregate amount of Repurchase price in Tax Free Bands of Rs. 31,185,227, Previous year Rs. 30,320,000

D" SUNDRY DEBTORS
{Unsecured and considered goud unless otherwise stated)

Dehts Cutstanding For a Penod Exceeding Six Months 102,498,382 37,564,420
Cther Debts 445,967,979 364,606,236

548466361 __ 402,170,656

"E®  CASH AND BANK BALANCES

Cash in Hand - -
Batances with Scheduled Banks in:
- Current Accounts 84,279,959 35,938,785
- Fixed Deposlt Accounts 96,586,056 108,550,989
180,866,055 144,489,769
“"F°  LOANS AND ADVANCES
Advances Recoverable in Cash or in Kind or for Value to be Received 6,477,416 6,823,931
Secury Deposits 953,685 997,895
Service Tax (Net of Bilied and Credit on Input Service) 30,777,296
Advance Tax and Tax Deducted at Source (Net of provision for Laxation 143,174,363 139,438,010
Rs. 16,321,088; Previous Year Rs. 24,599,791)
Eringe Benent Tax (Met of provision Rs. 2,430,000, Previous Year Nil} 47,392
181,430,102 147,259,896
“G* OTHER CURRENT ASSETS
Interest Accrued on Investments and Fixed Depostts 1,139,318 1,253,364
1,139,318 1,253,364

* Chmm?&ccoumlnls
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PHONOGRAPHIC PERFORMANCE LIMITED
SCHEDULES ANNEXED TO AND FORMING PARY OF THE BALANCE SHEET AS AY MARCH 31, 2011

As at As at
march 31, 2011 March 31, 2010
Rupees Rupees
TH" CURRENT LIABILITIES AND PROVISIONS,
Current Liabilities
Book Overdraft 20,954,512
Sundry Creditors (Refer Note 11 on Schedule "M}
3} Micro and Small Enterprises -
b} Others 548,685,254 655,757,920
Other tabilites 65,051,857 32,070,149
913,737,111 708782 581
Provisions
Fringe Benefit Tax (Net of Advance Fringe Benefit Tax Rs. Nil; 398,958
Previous Year Rs. 3,497,042)
Leave Encashment (Refer Notes 1{e) and 15 on Scheduie "M"™) 3,119,255 2,794,967
Gratulty (Refer Notes 1{e} and 15 on Schedule "M") 2,314,019 2,707,249
5,433,274 5901, 174
919!170.385 714,683,755
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PHONDGRAPHIC PERFORMANCE LIMITED
SCHEDULES ANNENED TO AND FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED mARCH 31, 2013

Notes on 20310-2051 2009-2010
Schedule Rupees. Rupees
IM!‘
“I® QPERATING INCOME (NET}
Rayalty income of members:
Hroadcasting 1{a), 4{a), and 4(b) 331,254,922 353,854,661
(Vax Deducted ak Sources Rs. 3,837,747,
Previgus Year Rs. 10,559,306)
Public Perfarmance gy 316,422,147 302,066,332
{Tox Deducted at Sources Rs. 9,170,187;
Provious Year Rs, §,477,704)
Mobse and Digrtal gy 1,651,846,987 1,378,096,818
(Tax Deducted at Sources Rs, 41,908,335;
Previous Year RS, 24,660,641) 2.299,524,056 2.034,017.811
Less: Royalty distribution to memhbers ! 2072715 200 1,843,992,084
NET INCOME 226,808,856 190,025,727
")" OTHER INCOME
Imerest on;
- Fixed depostt (Tax Dedutted at Source Rs. 436,744 ; 4,369,440 6,631,552
Previous Year Rs. 1 008,441)

- Tax free Bonds 1,648,000 1,646,000
~ Inrsene Tax Fefund 10,145,203 -
Mark to Market Gaing {Loss) on Current Investmenits 865,227 2176000
Other Income 141,917 100,447

17,169,787 . 10,555,999

O
|
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PHONDGRAPHIC PERFORMANCE LIMITED
SCHEDULES ANNEXED TO AND FORMING PART OF THE PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2011

2010-2011 2009-2010
Rupees Rupces
K= EMPLOYEES COST

Salaries and Bonus 47,012,781 42,551,152
Contritrtion to Presddent and Otiter Fund 2,341,904 2,040, 786
Legve Encastimaent 586,042 940,860
Gratulty 1,060,777 1,202,560
Staff Welfare 2,575,973 2748932

= 53.577.477 49,484,290

“L*  ADMINISTRATION AND OTHER EXPENSES

Rent 1,712,960 1,427,228
Electricity 1,042,938 973,311
Rates and Taxes 1,073,524 771,290
Traveting 11,404,071 9,183,186
Legal Expenses 62,380,858 34,100,846
Professional ang Retalnership Fees 16,642,282 13,888,256
Repairs and Maintenance 3388512 2,724,411
Monitoning and Processing Expenses 676,820 638,564
Motor Car Expenses 2,047,031 2,239,248
Software 203,908 01,52
Printing and Stationery 1.536,532 1,399,5M
Advertisernent, Publicity etc. 3,486,199 1,915,085
Postage, Telegram and Telephone 4,258,619 4,058,260
Loss g6y Sake/ Wrrite O of Fixed Assots (Nﬂ) 252,613 173,774
Donation 150,450 216,320
Derector's Sitting Fees 280,000 320,000
Auditors’ Remuneration (Refer Note 14 on Schedule ™M) 1,109,557 860,401
Comwmssion 11,980,304 9,148,977
Insursnce Charges 22,794 25,680
Sates Promotion Expenses 2,140,908 768,110
MisceHaneous 3,392,543 2,870,755
foreign Exchange Loss 5,350 =

129,388,813 88,050,078

R

\ I Charteral Accountantt
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"PHONOGRAPHIC PERFORMANCE LIMITED

SCHEDULE ANNEXED TO AND FORMING PART OF THE BAL ANCE SHEET AS AT MARCH 31, 2011 AND
PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 2011

'SCHEDULE: "M"
NOTES TO THE FINANCIAL STATEMENTS
BackGround

The Indian Phonographic Industry (IP1), the Assoclation of Phonogram Producers, was established in 1936, and it
was instrumental In finalising the Broadcasting License arrangement in India. Subsequently, IP1 members
decided to form a specialised body to administer their public Pecformance and Broadcasting Rights, 5o
Phonographic Performance Limited (PPL) came into being and was registered and (incorporated as a Company on
April 24, 1941, PPL Is a Company limited by Guarantee and not having a share capital, where liability of the
members is imlted. P! changed its riame to The Indian Music Industry (IMI) in 1994,

PPL has been functioning as the Performing Rights Soclety for Sound Recordings. After the amendments in
copyright law In 1994, PPL was registered with the Registrar of Copyrights, Government of India, as Copyright
Soclety in respect of Sound Recordings.

PPL is maindy engaged in administering the Broadcasting / Telecasting, Digital, Mobite and Public Performance
Rights on behalf of nearfy 200 music companies which are its members. The main object of the Company
includes among many others, Issulng or granting license for the public performance of gramophone records,
perforated rolls and other farms by which sounds may be mechanically andfor electronically reproduced.

i Significant Accounting Policies:
{a) Basis gf Accounting
The financial statements have been prepared under historical cost convention 1o comply in all materdal
aspects with all the applkcable accounting principles in India, provisions of the Companies Act, 1956 of
India (‘the At} and the accounting standards referred in Section 211(3C) of the Act read with the
Companies (Accounting Standards) Rules, 2006,
{b) Fixed assets and Depreciation

Fixed Assets are stated at historical cost less depredation / amortisation. Cost Includes all expenses
relating to acquisition and installation of the concerned assets,

Depreclation has been provided on a written down value basis at rates prescribed in Schedule XIV to the
Companles Act, 1956. Depreciation on additions and deletions durng the year Is calculated on pro-rata
basis.

Depreciation on assets Costing Rs. 3,000 or less s provided at the rate of 100% In the year of acquisition
of the assets. Leasehold improvements are amortised over the period of lease,

(t) Software Expenses
Software obtained initially together with hardware is capitalised aiong with the cost of hardware and
depreciated in the same manner as the hardware. Purchases of software requiring annual renewsl of
licanses are treated as revenue expenditure and charged to Profit and Loss Account duting the year.
{d} Investments

Current Investments are stated at lower of costs andymarket value/repurchase price.
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{e) Employee Benefits
i) Defined Contribution Plans

The Company has Defined Contribution plans for post empioyment benefits namely Provident Fund
which is recognised by the Income Tax Authorities.

Under the Provident Fund Plan, the Company contributes to 8 Govemment administered provident
fund on behalf of its employees and has no further obligation beyond making its contribution.

The Company makes contributions to state plans namely Employee’s Pension Scheme 1935 and has
no further obligation beyond making the payment to them.

The Company’s contributions to the.abaye funds are charged to Profit and Loss Account every year:

i) Defined Benefit Plang

The Company has Oefined Benefit Plan namely Gratuity for all its employees. The Company
contributes to a Gratuity Fund, which is recognised by the Income Tax Authorities and administered
through its trustees. The Gratuity Fund has taken a Group Gratuity-Cum-Life Insurance Policy with
Life Insurance Corporation of India (LIC) and makes contribution to LIC.

Liabliity for Defined Benefit Plan is provided on the basis of an actuarial valuation carried out by an
independent actuary as at the year end. The actuariat valuation method used hy independent
actuary for measuring the liabifity is the Projected Unit Credit method. Actuarial gains antt losses
comprise experience adjustments and the effects of changes In actuarial assumptions and are
recognised immediately in the Profit and Loss Account 3s income oF expense.

iily Other Employee Benefit Plans

The employees of the company are entitied to leave encashment as per the leave policy of the
company. The liability In respect of (eave encashment Is provided based on an actuarial valuation
carried out by an independent actuary as at the year end.

iv) Termination benefits are recognised as expense as and when incurred.
(f) Taxation
Curcent tax is determined as the amount df tax payabie In respect of taxable Income for the year,

Deferred tax is recognised, subject to the consideration of prudence, on timing differences, being the
difference between taxable Income and accounting income that originate in one period and are capable of
reversal In one or more subsequent periods.

4g) Recognition of Rovaity Income

Royalty income is generally recognised on accrual basis (except where there are significant unceraintes)
based on usage report submitted by licensees at rates and/or minmum guarantee rates 35 per
agreements with those parties. Royalty incorme in Broadcasting includes All India Radio (AIR), Private
Frequency Modular (FM), Communiy Radio, and Telecasting; in Mobile and Digital includes Ringtone,
Ring Back Tone, Embedded, Interactive Voice Response {IVR)}, Mobile Radio Streaming, Audio Streaming,
Juke Box, retail kipsks and Webcasting. q
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(h) Foreian Currency Transactions

Foreign currency transactions are accounted at the exchange rates prevailing on the date of the
transaction. Gains and losses resulting from the settlement of such transactions and from the translation

of monetary assets and liabliities denominated In foreign currencies are recognised in the Profit and Loss
Account,

) ision ingent Liabilities.

The Company recognises a provision when there Is a present obligation as a result of a past event that
probably requires an outflow of resources and a rellable estimate can be made of the amount of the
obhigation. A disclosure for a contingent liability is made when there is a possible obligation or 3 present
ohiigation that may, but probabty will nat, require an outflow of resources. Where there is a possible
otiligation or a present obiigation that the Iikelihood of outfiow of resources is remaote, no provision or
disclosure as specified in Accounting Standard 29 — ‘Provisions, Contingent Liability and Contingent
Assets’ s made.

(i) Impairment of Assets

The Company assesses at each Balance Sheet date whether there Is any indication that an asset may be
impaited. If any such Indication exists, the Company estimates the recoverable amount of the asset.

The recoverable amount is higher of the asset's net selling price or estimated future cash flows, which
are discounted to their present value based on appropriate discount rates. If such recoverable amount of
the asset or recoverable amount of the cash generating unit to which the asset belongs Is less than its
camying amount, the canying amount is reduced to its recoverable amount. The reduction is treated as
an impairment loss and is recognised in the Profit and Loss Account. If at the Balance Sheet date, there
is an indication that if a previously assessed impairment lass no fonger exists, the recoverable amount is
reassessed and asset Is reflected at the recoverable amount.

. Leases:

The Company has entered into cancellable leasing armangements for premises. The lease rental of )
Rs. 1,712,960 (Previous Year Rs. 1,422,228) has been included under the head *Administrative and Other
Expenses” under Schettule 'L’ to the Profit and Loss Account.

3. Capitat Commitments:

Estimated amount of contracts [net of advances Rs. Nil (Previous Year Rs. 162,435)] remaining to be
executed on ¢apital account and nat provided for Is Rs. Nil {Previous Year Rs. Nil}.

4, Broadcasting Income?

(a) The reporting system and the royaity Income from AIR continues to be erratic and the same has been
accounted for on cash basis in view of significant uncertainty as to ascertainment of accruals. The
reports from mest of the AIR stations are received with significant delay. Accordingly, the Company has
accounted usage reports received during the current year.
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(b) Royalty income for Private Frequency Moduiar (FM) have been accounted for based on Intimation
recelved from parties regarding hours broadcast Guring the year at agreed rates and/or at rates pursuant
to interim orders of High Courts at Kolkata and Mumbal. During the year 2004-05, Mumbal High Court
vide their order dated April 13, 2004 disposed off the appeats made by the Company and the
broadcasters against the order of the Copyright Board (CRB) dated Navember 19, 2002. The Mumbai
'High Court hetd that the compulsory license can be issued to all the broadcasters, however, the court set
aside the CRP's aforesaid order and referred the matter to them for re-determination of the fees,

As the order of CRB dated Novemnber 19, 2002 was set aside, the Company has moved to the Mumbai
High Court for directions as to which Order should now be followed and from what date, However, there
is no order on the matter so far and certain broadcasters continue to pay the royalty fees as per their
respective interim court orders prior to the order of Mumbai High Court dated April 13, 2004.

Aggrieved by the interpretation of Section 31 (Compulsory Licence) by the Murmnbal High Court, the
company fiied a special ieave petition (SLP) before the Supreme Court chalienging the order of the
Mumbal High Court. The Supreme Court, on May 16, 2008, issued order directing Copyright Board to
hear computsory Heensing applications. The Copynght Board has compteted its proceedings in
compulsory hcensing applications received by it from certain FM radio broadcasters and 1ssued an order
dated August 25, 2010 confirming the rates. The Company has appeaied against this arder in the Madras
High Court contesting the rates and adjustments in royalty income and distribution of royatty payable 1o
the members will be accounted for on final resolution of the matter. As per the Supreme Court directive,
the Madras High Court Is expected to dispose off the case expeditiously.

5. Royalty distribution has been accounted for, to the extent of the corresponding royalty Incorme for the
year after recouping all the related expenses.

6. Deferred Tax (Asset)/ Liability:

The Company accounts for Deferred Tax o accordance with the Accbunting Standard 22 — "Accounting
for Taxes on Income”,

The Deferred tax balances are set out below.

Particulars As at As at
March 3%, March 3%,
2011 2010
Rupegs Rupees
Deferred Yax Assets
Gratuity (768,659) {920,194)
Leave Encashment {1,036,139) (950,009)
(1,804,798) (1,870,203}
Deferred Tax Liability
Depreciation 1,101,380 1,170,374
1,101,380 1,170,374
Deferred Tax (Asset)/ Liability (Net} {703,418 [699,829)
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7. Segment Informations
(i} Information about Primary Business Segment:

In accordance with Accounting Standard - 17, “Segmenta! Reporting”, the Company has determined its
business segment as Issuing or granting Hcense for the public performance of gramophone records,
perforated rolls and other forms by which sounds may be mechanially and/or etectronically reproducad
and there are no other primary reportable segments. Accordingly, the segment revenue, segment
results, total carmying amount of segment assets and segment lability, total cost incurred to acquire
segment assets and total amount of charge for depreciation during the year, is as_reflected in the
Ftnanclal Statements as of and for the year ended March 31, 2011.

{ii) Information about Secondary Business Segment:

2010-2011 (Rupees) 2009-2010 (Rupees)
Revenue by India QOutside Total India Outside Total
Geographical India India
Segments 1
External 2,298,275,338 1,248,718 | 2,299,524,056 | 2,032,332,552 1,685,259 | 2,034,017,811
Carrying 967,141,348 - 967,141,348 750,916,431 - 750,916,431
Amount of
Segment Assets
Additions to 3,430,453 E 3,430,453 2,156,543 - 2,156,543
Fixed Assets =
Notes:

The Segment revenue In the geographical segments considered for disclosure is as follows:

(8) Revenue within India includes rovalty income from licensees located within India and eamings in India,
(b} Revenue outside India includes royalty Incame from ficensees located outside India and earnings
outside India.
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8. Reiated Party Disclosures:

Relationships:

(1) Key Management Personnel:

Mr. Vipul Pradhan

Mr. Suresh Srinivasan

Mrs. Kavita Pradhan (relative of Mr. Vipul Pradhan};

(i) Transactions:

2010-2011 (Rupees)

2009-2010 (Rupees)

Mature of Transactions | Mr. Vipul | Mr. Suresh Mrs. Mr. Vipul | Mr. Suresh Mrs.
Pradhan | Srinivasan Kavita Pradhan | Srinivasan Kavita
Pradhan Pradhan

Salaries and Allowances 6,499,431 5,747,610 = 4,096,520 5,068,215 =
Motor Car hire charges - = = - - | 474,528
Repayment of Deposit = : - | 500,000

9, Contingent Liabilities not provided far

The service tax department had raised three show cause-tum-demand notices amounting to Rs. 60,170,407
{Previous Year: Rs. 27,869,195) for the taxable value of services rendered under the category of “Club or
Association” for the perod June 16, 2005 to Mar 31, 2010. The Company had disputed the same and had
filed its written rephes to the show catise-cum-demand notices and aiso attended personal heanngs called
for from time to time. The Commisssioner of Service Tax, Mumbai-11 vide Order in Original No.21-23/5T-
11/KKS/2010 dated 30.11.2010 confirmed service tax amounting to Rs. 60,170,407 aiong with Interest and
Imposed penaity of equivalent amount. However, the Company has challenged the Order by filing an
appeal before the Customs Excise and Service Tax Appellate Tribunal, Mumbai. The Company has also
applied for a waiver of pre-deposit of the amaount of tax and penalties by filing a stay application. The
CESTAT Registry has Informed that the stay application has not yet been histed for hearing In view of the
back log of pending cases. The Company expects the same 10 be ksted shortly. The Company is confident
of winning this appeai, based on legal opinion obtained and in light of its registration under the Category-
Copyright Services effective July 1, 2010; hence no provision has been made In the books of accounts.

10. Certificates for tax deducted at source aggregating Rs. 10,154,885 (pertaining to FY 2008-2009, 2009-2010
and 2010-2011; Previous Year Rs. 21,746,966 pertaining to FY 2008-2009 and 2009-2010) are In the
process af being collected from licensees. The Management is hopeful of collecting these certificates.
Hence, no provision has been considered necessary by the Management.
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#1. Sundry Creditors include;

{2) Rs. Nil (Previous Year- Rs. 39,988) receivied from certain parties on account of Broadcasting Fees (FM -
Private) and held n a fixed deposit bank account, pursuant to an interim order of January 1994 of the
Kotkata High Court pending finat resolution of the matter.

(b) Security Deposit/ Advances from licensees Rs. 192,986,256 (Previous Year Rs. 154,061,892)

{0} Amount received In advances andfor pending Invoicing Rs. 114,851,380 (Previous Year Rs. 43,880,786)

{d) There are no detays in payments to Micra and Small Enterprises as required to be disclosed under the
Micro Small and Medium Enterprises Development Act, 2006. The said Information and that given in
Schedule "H” Current Liabilities regarding Micro and Small Enterpfises has been determined to the
extent such parties have been identified on the basis of information available with the Company. This
has been relied upon by the Auditors.

(e} There are no amounts due and outstanding to be credited to Investor Education and Protection Fund.

12. Earmings in Foreign Currency:
Particulars - 7 2010-2011 | 2009-2010
Rupges |  Rupees
Mobite and Digital 373,746 249,260
Cther Income e B 9,456 100,413

13, Expenditure in Foreign Currency:

Particula?s - e | 2010-2011 | 2009-2010
T

ravelling 1 118,064 367,809

d4, Remuneration to Auditors

I'Farticulars | 2010-2011 2009-2010
Bupees |  Rupees

As Auditors 850,000 650,000

Other Services 250,000 200,000

Out of Pocket Expense 9,557 10,401

) 1,109,557 860,401
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15. The Company has classified various benefits provided to employees as under:-
I} Defined Contribution Plans
a) Provident Fund
b} State Defined Contribution Pians
i) Employers’ Contribution to Employee’s Pension Scheme 1995,

During the year, the Company has recognised the following amounts in the Profit and Loss Account:

Particulars 2010-2011 2009-2010

Rupees Rupees
Employers’ Contribution to Provident Fund 1,726,146 1,433,412
Employers' Contribution to Employee's Pension Scheme 1995, 615,758 607,374

1I)

-Included in Contribution to Provident and Other Funds (Refer Schedule "K™)

Defined Benefit Plans

In accordance with Acocounting Standard 15 (Revised 2005), actuariat valuation was done In respect of

the aforesaid defined benefit plan of gratuity based on the foliowing assumptions:-

Particulars

As at As at
March 31, 2011 March 31, 2010
biscount Rate {per annumyj 8.25% 8.00%
Rate of increase in Compensation levels 7.00% 7.00%
Rate of Retum on Pian Assets 8.00% 8,00%
Expected Average remaining worklng lives of employees 3 21
(vears)
A) Changes In the Present Value of Obligation
Particulars As at As at
March 31, 2011 March 31, 2010

Rupees Rupees
Present Value of Obiigation at the beglnning of the year 4,582,222 4,025,367
Interest Cost 444,643 311,966
Current Service Cost 1,033,503 968, 769
Benefits Pald {115,385) 801,265
Actuarial {(Gain) f Loss on obligations {188,204} (1,525,145)
Present Value of Obligation as 2t the year end 5,756,689 4,582,222

&

\ \

1
/
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B} Changes in the Fair Value of Plan Assets

Particulars As at As at
March 31, 2011 March 31, 2010

Rupees Rupees

Falr Value of Plan Assets at the beginning of the year- 1,874,573 2,026,003
Expected Return on Plan Assets 261,703 157,015
Actuarial Gain / (Loss) on Plan Assets {32,628) (1,603,985)
Contributions 1,454,007 494,675
Benefits Paid (115,385) B01,265
Fair Vatue of Plan Assets at the year end 3,442,670 1,874,973

Account

-Included in Gratuity (Refer Schedule “K” )

C) Reconciliation of Present Value of Defined Benefit Obligation and the Fair value of Assets

Particulars As at As at
March 31, 2011 March 31, 2010
Rupees Rupees
Present Value of Funded Cbllgation as at the year end 5,756,689 4,582,222
Fair Value of Plan Assets as at the end 3,442,670 1,874,973
Funded Status 31442!670 10874:973
Present Value of Unfunded Obligation as at the Year 2,314,019 2,707,243
end
Unrecognised Actuarial (Gain) f Loss '
Unfunded Net Asset / (Liability) Recognised In Balance {2,314,019) (2,707,245}
Sheet
- Included in Provisions (Refer Schiedule “H")
D) Amount Recognised in the Balance Sheet
Particulars As at As at
March 31, 2011 March 31, 2010
Rupees Hupees
Present Value of Obligation as at the year end 5,756,689 4,582,222
Falr vValue of Plan Assets as at the year end 3,442,670 1,874,973
Net Liability/ {Asset) Recognised In the Balance Sheet 2,314,019 2,707,249
-Included In Provisions {Refer Schedule *H” )
E)}) Expenses Recognised in the Profit and Loss Account
Particulars 2010-2011 2009-2010
Rupees Rupees
Current Service Cost 1,033,503 968, 769
Interest Cost 444 643 311,966
Expected Retumn on Plan Assets (261,703) {157,015)
Net Actuarial (Gain) f Loss Recognised tn the year {155,666) 78,840
Total Expenses Recognised in the Profit and Loss. 1,060,777 1,202,560
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F) Percentage of each Gategory of Plan Assets to total Fair value of Plan Assets as at the end of
the year

The Plan Assets are administered by Life Insurance Corporation of Indla ("LIC™) as per Investment
Pattern Stipulated for Pension and Group Schemes Fund by Insurance and Regulatory Development
Authority regulations.

G) Expected Contribution to be paid for next year,

Particulars 2016-2011 2009-2010
. Rupees Rupees
Expected Contribution to be paid for next year 1,459,732 859,266

H) Details of Present Value of obligation, Plan Assets and Experience Adjustments

Particulars 2010-2011 2009-2010 2008-2009 2007-2008
Rupees Rupees Rupees Rupees
Present Value of obligation 5,756,689 4,582,222 4,025,367 2,576,978
Fair Value of Plan Assets 3,442,670 1,874,973 2,026,003 869,511
Surplug/ (Deficit) (2,314,019) (2,707,249} {1,999,364) {1,707,467)
Experlence adjustments on plan 35,392 {1,353,460) 761,353 58,251
Habiities (Gain)/Loss
Experience adjustments on plan Assets (32.628) (1,603,285) 43,396 593
Gain /(Loss)

IIT) The liability for leave encashment as the year end is Rs. 3,119,255 (Previous Year Rs. 2,794,967).

16. Previous year's figures have been rearranged and regrouped wherever necessary.

Signatures to Schedules “A” to "M” forming part of the Balance Sheet and Profit and Loss Account.
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ANNEXURE

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE.

It

Rights Issue
o s e
Private Placement
Ll I & 7 Inl1lL]

Total Assets

LT J«17 1o 17 lo|

Reserves and Surptus
L_L_ 1 Taj7Jo0~71+9]

Unsecured Loans

L & - & SRyl
Investments
[ T I I3IalilslE]
Miscellaneous Expenditure
LI I [ I Injijurl
Deferred Tax Asset {(Net)
Ll i1 [ 1rxyo})3]
Total Expenditure

L I l272]s6]8f0]s]
Profit / Loss After Tax

L] Tav3yzi3isl

I Registration Details
RegistrationNo, [ [1 Jo [5 {0 |7 |
BalanceSheet [3 ] 8] [013] [2]o]li171] State’ Code
Date Date Month Year
b | Capital Ralsed During the Year {Amount in Rs. Thousands)
Public Issue
L1 I 1 T Infrje]
Bonus Issue
I U [ [ INJiluLj
Il 'Position of Mobilisation and Deployment of Funds (Amount In Rs. Thousands)
Tota Liabilities
CIT T 1717 ol
Sources of Funds
Paid up Capital
SO R
Secyred Loans
.t 1 1 1 fw) i3L]
Application of Funds
Net Fixed Assets
L= §2P=3-1 58 L]
+ - Net Current Assets
N T (R T W RN T
Accumulated Losses
W - T LT A
v Perfermance of Company (Amount in Rs. Thoeusands)
Turnover
L | J1214]319j719]
+ - Profit /Loss Before Tax L
2l ] L Rt liiyyo] 1 |
{Please tick appropriate + for Positive, - for Negative)
Earning Per Share in Rs.
DR 5
v, Generic Names of Three Principal Products { Services of Company

(As per monetary terms)

Dividend Rate %

A

Ltem Code No. (1TC Code)

[(nJol ] [alelplJ1TcTalB]LTE] T T [ 1 |

Product Description InTol Tl

[aAJp]plcLlrjclialBlLt]E] |

:

The Company s a service provider and toes not deal in any products

'—7/-————-— :
Director Director

T ancsn Jainl

Place: Mumbal
Date: F}quﬁ}‘ 30 201\
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